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SUBJECT: INDIAN AMBASSADOR KAUL CALL ON SECRETARY BUTZ 

1 . IN CALL ON SECRETARY BUTZ JULY 12, AMBASSADOR KAUL 
SAID INDIA WOULD NEED THREE MILLION TONS WHEAT AND 
ONE AND ONE-HALE MILLION TONS MILO EROM THE US BETWEEN 
NOW AND TIME INDIAN HARVEST CAME IN BY LATE OCTOBER. 

HE INDICATED CANADIAN HARVEST TOO LATE AND LITTLE TO BE 
HAD IN ARGENTINA. 

2. KAUL SAID HE HAD BEEN ASKED TO CONVEY THIS INFORMATION 
AND OBTAIN BEST ADVICE HE COULD AS TO HOW PROCUREMENT COULD 
BE EACILITATED. ABOVE REQUIREMENTS WOULD BE IN ADDITION 

TO ARRANGEMENTS MADE TO DATE FOR 200,000 TONS WHEAT AND 
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160,000 OF MILO IN US. KAUL SAID US GRIAN DEALERS 
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CURRENTLY RELUCTANT MAKE COMMITMENTS FOR EUTURE DELIVERIES. 
ASKED IF USG COULD INTERVENE IN SOME WAY. 

3. BUTZ, BRUNTHAVER, AND MEADE REVIEWED CURRENT 
DIFFICULT MARKET SITUATION AND DRAW DOWN OF RESERVES 
WHICH MADE IT IMPOSSIBLE EOR USG PROVIDE ANY ASSURANCES 
AT THIS POINT IN TIME. DISCUSSIONS STILL UNDERWAY AS TO 
POSSIBLE PROCEDURES EOR EOODGRAIN EXPORT ALLOCATIONS, 

WITH DECISIONS POSSIBLE IN TEN DAYS OR TWO WEEKS IN 
CONTEXT PHASE 4 ARRANGEMENTS. IN THIS SITUATION TRADE 
NATURALLY CHARY OE ENTERING INTO MAJOR NEW COMMITMENTS FOR 
EXPORT. 

4. AMBASSADOR KAUL SAID HE RECOGNIZED PROBLEM, SAID 

GOI PROCUREMENT AGENTS WOULD CONTINUE EEEORTS CONTRACT EOR 
WHATEVER AMOUNTS OBTAINABLE, BUT HOPED USG WOULD DO 
WHATEVER IT COULD AS SOON AS EEASIBLE TO ASSIST IN 
PROCUREMENT PROCESS, WHETHER STRAIGHT CASH, COMMERCIAL 
OR CCC CREDIT, OR ON ANY OTHER BASIS. RUSH 
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